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T 1. Following the visit of a USIA representative in March 1948 %o the (non-USIA)

¢\ )7y eentral office of Siemens-Schuckert (m, a meeting took place 25X1A
early in Aoril 19Y6 vetween IVANOV, hezd of the lectrical Industry Section
152.< |7 of USIA, and Director LLHUTNFR of the Siemens-Scinckert central office.
M IVA.OV renewed en earlier nroposal that the Siemens central office in
Vienna take over sales and distribution of the -nroducts of USIA-controlied
Siemens plants. Yilce SEHMMLNSH was not succeasiul in obtaining such specific
datails of the Soviet offer as discount, guarentee of exclusive manage-ent
wnd exect prices, the discussions were terminated.

2., On 20 April 1948, Director Friedrich TUPY af the USIA-controlled Siemens ~lang
in Ergerthetrasse, Vi.enne XX, informed the centrel office that, since the En~
gerthstrasse plant could find no market for Lts products through usual USIA
channels, the Soviets had decided to allow the Austrizn mana;rement of the plant
to dispose of its production. On this occasion, he offered motors to the cenw
tral office for the so-called ® III Price", nlus & 40% mark-up. E ConvedpX1A
%4 III " indicutes actual production cost of the motor plus a 25% iz rke-up
$0 cover variable overiesd and uerkteting costsj therefora, the A III plus
40k is a 6Y. merkup over the production price.) Agsin no agreoment could be
reached, since «BHETNER, coMmercisl director of tne central office, considerad
the prices too high.

3.  On 25 April 194, Engr. Hugo WOLF, who hzs been emplered for many rears at the
sngerthstrasse lant, informed the main office that IVANOV had offered him the
position of director of a sales srganizetion dealing in all products menufactored
by USlé-controlled elactricel firms. The firns were to inelude the Sicaensstrssse.
‘end Bigerthstrasse Siemens plents, the Slemens cable factory, 4EG, and Brown-

Boveri. Yor this service, WOLF wag offered 1500 schillings per month plus
& commission of 1i» on all meles. He atated, however, that while the offer
was fi.zuclally attractive, he was afraid to aceent for. fear of sliemating the
Siemens central office, and therefore losing his job in the event of a Ytate
trezty aid eventual wishdrawel of the Soviets, S Coznent: WOLT subse= 25X1A
quently refused the offer, znd the osition wag taken by ome ANGULIATER, an
independent trade representative).
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CENTRAL INTLLIGEYC
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‘. TUPY, during the month of Avril 1GLE, tri=d hard to market =11 or wery of an
eptaimated 2000 motnre im storage ai the Engerthatrasae pilsnt. On & Anpil "'“'L’*‘i
ne gffersd Ur. DAY, Sismens renreszantative in Innstruck, more thsn INO0 moboea
for distridbution zolely in the waatern zones of Austria #% oricea coneidarsbly
lower thon those mention=d by IVAHCY in bis orevicus offar to ZEHETNIR. DX,
acting on advice from the central offics, refused TUPY's offer ag ton nizn

5. About 2% April 1948, TUPY offarad the sams motors %o Bajr. #BHK, Siemens vaors-
santative in Linz, anl wes agein refused. Therzuvon, TUPY \,tler’:m tuam uo Hro
¥Orila of toe i‘rovinmwl Lhamber of Commerce of Unper Austris, bub ~gain med
with refusal.

.

6. By 26 Aopril 1948, TUPY was offaring %000 motors, 10 EF and umdsr, for gsls in
Vienns o3 the following oricea:

3 BP motors - #ROQ schillings

L HP metors

§

1020 seiillings
. iD HP motora LROO achﬂlin;;s

One auch ofter was w2de to BEnginser WINELTR of the Anatrian Egonemic weoun far
she Blectricet Industey, who wersuaded TIPY to low:~ hie orice atill fuptuer.
TINKLER thep noughi 20N of th® motors, pasaed them on tn tha Siemene-Schuckart
sentral offics, wh%ch’ in turngeold them to the Uvoner Aastrian Chember of Com-
maree at s orice rraghly half thet which TUPY had saksd of the Chamber on hie
25X1A wieit 2o Liny. [ Comment: TOPY's afforte to sell USiA-product motors
ab almoat ~wy nrice szam to indiente an acute achillin: shorts3e on the vart of
a large USIA antevsriss, s2 w81l ac atrong buvers' resgistence bt~ USIA protucts
in genersl. The exle of mokars at sueh npricea as thaae guotad abave, whils
st411 abeve Austrian e2iling nrices, crunnt renressnt mare thrn a wery emall
profit for USIA ta #iew o7 Sovizt adninistrative gonfusion ~nd inexpers morikesing
me!,ku.ls J‘wtuemnre, the arices guoted sabave rsaracsnt » drap o znocsximately
50 witnin ome wear 1% (e slag notewnrthy thet esboub nalf of the mipars ars of
the 220/280 wolt typ=, woleh 1 slmost unnsable in Austris, wners infinww {e
senred to the 38C 660 volt twee. The 220/380 walt metor foriusr reawires n o
il exciter, or starier molov, which wvol only sdde %2 the cret, but renderg i
degiranis th-n tne 3R0/660 volt product it fe nat kprom why Spgineey KOO REY.
trghnicsl Airenior of the Engavthetranze plsat, permittsd yreaduction <0 » mobn:
aoguitsble for 1ale in Auetria. )

Bagides TUPY, tnera nre a number of wnslzsalers - among tasm tas Lirms Gzadil

and Helles in "ienna, ond Hitginger in linz - who hev: avorlonded 1usmerlves

#ith mctors Fram thne Boss thetracss feotory and now find tnemesiesa upahls Lo

get rid of wnair stocks, rinee they are foresd to sk vewy nigh oricss b re-

eaver tusir outlay for purincse of ths motor=, ! Camment: Frabebly, the 25X1A
difficuliies of dsalere in gome USIA soode will 1nr~rwmc reEhAT than decreane by

girtus .o A ricent ardar fram the Ausgheian arice contrnl authnriti=g. Accarding
te Lhis trdar, fganed phout 1 May jabig buym;’ or selling of contreilesd (bewi:‘: =
govattoy ;,\wis: at orizze in exeese of the Zowvarnment r‘ailmrz'?: is punisoabls

R Ioe, whebasir or nnh whe goods in onestion coms from "Allisd spurcee”. The 13-
num‘e-,-ab;a s atddlsmen and srofiteers who heve traded on USIAYa meno-ooly vogition

io p pamber of jieme will suffer salonz with USYA from such achion on the pard of
ths gowvernmeri Firms vil) no longsr be able to juatify their higher than ealling
prices by mains of the co-unllad "USIA dpvoice®, aince the guthoritizs uow neo
longer gae £t to regerd USTA prices as constituting & aTEner orics hagig.}
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